






APPENDIX 1

MATERIAL LITIGATION 

KUMPULAN PERANGSANG SELANGOR BERHAD

 AND ITS GROUP OF COMPANIES

AS AT 18 AUGUST 2003

Save as disclosed below, as at the date of this announcement, Kumpulan Perangsang Selangor Berhad (KPS) or its subsidiary companies are not involved in any claims, arbitration and/or material litigation either as plaintiff or defendant and the Directors do not have any knowledge of any proceedings, pending or threatened, against KPS or its subsidiary companies or of any facts likely to give rise to any proceedings which might materially affect the position or business of KPS or its subsidiary companies.

(1)
Autoways Construction Sdn Bhd (“Autoways”) instituted an action against Perangsang International Sdn Bhd (“PISB”) at the Shah Alam High Court vide Civil Suit No. MT4-22-1041-98 claiming RM8,212,846.95 being the purported sums due to them for a contract that the parties had entered into on 25 January 1996. PISB is disputing the claim. This matter is currently pending the hearing of an appeal by Autoways against a dismissal of Autoway’s application for summary judgement against PISB.  The Directors/solicitors of PISB cannot confirm as to the probability of the outcome of the suit at this stage;

(2)
PISB instituted an action against Autoways vide Shah Alam High Court Civil Suit No. MT1-22-392-1999 claiming the sum of RM1,620,375.37 being payment made in excess of the amount which Autoways is entitled under an agreement dated 25 January 1996. Autoways counterclaimed for the sum of RM8,478,474.90 being monies unlawfully retained by PISB. This matter is now pending trial. The Directors/solicitors of PISB cannot confirm as to the probability of the outcome of the suit at this stage;

(3)
Autoways instituted an action against PISB vide Shah Alam High Court Civil Suit No. MT5-22-781-2001 claiming the sum of RM60,000,000.00 as damages and loss of future profits pursuant to the UNITEN project and obtained summary judgement in respect of its claim on 19 July 2002. On 21 November 2002, PISB was successful in its appeal to set aside the summary judgement. The case is now fixed for rehearing of the Plaintiff’s application for summary judgement before the Deputy Registrar on 31 July 2003.  On 31 July 2003 the Court has ordered that the application to be struck off with liberty to file afresh. The Directors/solicitors of PISB cannot confirm as to the probability of the outcome of the suit at this stage;

(4)
RA Link Consultant and Advisors instituted an action against PISB vide Shah Alam High Court Summons No. MT2-22-500-2000 claiming the sum of RM2,005,000.00 being payment for services rendered.  On 21 November 2002, PISB’s application to strike out the plaintiff’s claim was  dismissed. 
This matter was fixed for hearing of Summary Judgement application on 11 September 2003. The Directors/solicitors of PISB cannot confirm as to the probability of the outcome of the suit at this stage;

(5)
PISB initiated an action against Harum Marine vide Shah Alam High Court Suit No. MT4-22-220(A)-2000 claiming the sum of RM766,809.28 being amount due to PISB pursuant to a joint venture operation entered into between PISB and Harum Marine. On 14 January 2003 the Writ of Summons was withdrawn with liberty to file afresh. The Writ of Summons has since been filed vide Shah Alam High Court. The Directors/solicitors of PISB cannot confirm as to the probability of the outcome of the suit at this stage;

(6)
PISB initiated an action against KBN Development Sdn Bhd vide Shah Alam High Court Suit No. 22-517-2000 claiming the sum of RM2,038,448.20 for project works undertaken by PISB.  The defendant has filed its defence and the case is pending pre-trial case management.  The Directors/solicitors of PISB cannot confirm as to the probability of the outcome of the suit at this stage;


(7)
Upright Dignity Sdn Bhd (“Upright Dignity”) instituted an action for specific performance and other consequential relief against PKPS, SAP and Desa Hilir Sdn Bhd (“Desa Hilir”) at the Shah Alam High Court vide Civil Suit No. MT4-21-60-2000 in relation to a sale and purchase agreement dated 24 April 2000 entered into between Desa Hilir and Upright Dignity in respect of a piece of land held under HS(D) 1426 PT No. 4466 Mukim Dengkil, Daerah Sepang, Selangor Darul Ehsan (measuring approximately 556.482 acres) of which PKPS is the landowner. Upright Dignity has also claimed in the alternative for a refund of all monies paid by Upright Dignity with interest at 8% per annum from 25 April 2000 and damages for breach of contract. The case was partly heard on 28 to 30 July 2003 and now adjourned to 8 to 11 December 2003 for continued hearing;

An application for an injunction against further dealings of the land was filed by Upright Dignity against PKPS, SAP and Desa Hilir but Upright Dignity’s application in respect of SAP was dismissed on 18 February 2002. Upright Dignity has appealed to the Court of Appeal against the dismissal of the application for injunction. The Directors/solicitors of SAP cannot confirm as to the probability of the outcome of the suit at this stage;

(8)
AmFinance Berhad (formerly known as MBf Finance Berhad) has initiated foreclosure proceedings against SAP vide Shah Alam High Court Originating Summons No. MT1-24-1770-2002 in respect of a piece of land held under HS(D) 20034 PT No. 26549 Mukim Batu Daerah Gombak. 

SAP, the registered owner of the said land, created a third party charge over the said land in favour of AmFinance Berhad as security for the loan facility of RM17 million granted by AmFinance Berhad to Cergas Tegas Sdn Bhd pursuant to a Joint Venture Agreement dated 12 January 1991 entered into between SAP and Cergas Tegas Sdn Bhd.

AmFinance Berhad is seeking for an order for sale of the said land arising from Cergas Tegas Sdn Bhd’s default in payment of the said facility.  SAP has filed the Memorandum of Appearance and has also proceeded to take the necessary legal action to protect its interest on the said land. The case is now fixed for hearing for intervener’s application on 10 September 2003.The Directors/solicitors of SAP cannot confirm as to the probability of the outcome of the suit at this stage;

 (9)
Omarham Sdn Bhd (“Omarham”) initiated an action against SAP vide Shah Alam High Court Suit No. 22-113-1992 claiming for monies owing to it pertaining to its appointment as the main contractor for a project in Ampang Jaya. SAP filed a counterclaim against Omarham and  obtained judgment on the counterclaim on 5 May 1998 for RM2,215,217.69 with interest and cost. A section 218 notice is intended to be served on Omarham under its new name, Saujana Indra Masyur Sdn Bhd;

(10)
Muhammad Zailani and 124 others instituted proceedings in the Labour Court (KBKUL 860/9/99) against CHMS claiming that CHMS should include payment of service charges amounting to approximately RM500,000 as part of their wages when computing their wages. The parties are awaiting the court’s decision on this matter. The Directors/solicitors of CHMS cannot confirm as to the probability of the outcome of the suit at this stage;

(11)
SAP Air Hitam commenced a number of legal proceedings in the Shah Alam Sessions Court against 25 participants to recover approximately RM1,800,000.00 in respect of development cost payable pursuant to a development agreement to SAP Air Hitam as development manager of 860 acres of agricultural land in Bukit Enggang, Selangor Darul Ehsan. SAP Air Hitam has to date recovered approximately RM750,000.00 since commencing proceedings. The Directors/solicitors of SAP Air Hitam cannot confirm as to the probability of the outcome of the suit at this stage;


(12)
Menara Setia Sdn Bhd (Menara Setia)  initiated action against SAP Ulu Yam vide Kuala Lumpur High Court Suit No. D3-22-2111-2002 claiming for the sum of RM1,893,200.14 together with cost and interest thereon at the rate of eight percent (8%) per annum from 22 April 1998 to the date of settlement for the amount allegedly due for the earthwork undertaken by Menara Setia  for Ulu Yam Heights Development.



Menara Setia has prior to this sued SAP Ulu Yam under the same cause of action.  The case was struck off on  the ground that the Plaintiff had at the material time no locus standi to sue as it has been wound up.





The Company has been advised by its solicitors that the Plaintiff’s claim is liable to be struck off on the ground that its previous claim against the Company vide Kuala Lumpur High Court Summons No.D2-22-2467-99 pursuant to a same cause of action had been struck off with cost by  the Senior Assistant Registrar of the High Court on 16 January 2001  the High Court on 28 January 2002. The Plaintiff’s appeal to the Judge against the Senior Assistant Registrar’s decision was dismissed with cost on 28 January 2002.  The case is now fixed for pre-trial management on 25 August 2003.
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